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CRETA News

In 2013, CRETA held 9 academic events in total: including 4 domestic workshops, 1
domestic conference, and 4 regular seminars. On November 2, 2013, CRETA, Taiwan
Econometric Society (TES) and Department of Finance, National Taiwan University (NTU)
co-hosted the 2013 TES Annual Conference. CRETA also co-hosted 2 seminars of Depart-
ment of Finance, NTU, the NTU symposium on Finance, and the 2013 Taiwan Risk and
Insurance Association (TRIA) Annual Meeting and International Conference on Risk and

Insurance. We will provide more details on these events in this issue.

In the coming 2014, CRETA will continue to devote to various events with more diver-
sified topics. Our goal is to promote research on econometric theory and applications in dif-
ferent fields. CRETA will keep maintaining the open platform for those who are interested
in econometrics and will try our best to attract more students and junior scholars working
closely with each other. CRETA is looking forward to seeing more of you joining us in the

future.

Each workshop and seminar attracted more than 60 participants
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Academic Events

CRETA
¢ Hosted by CRETA

September 27 ( Friday ) 2013
CRETA Workshop on Risk Theory 2

CRETA invited Dr. Chi-fu Huang to the CRETA Workshop on Risk Theo-
ry 2 and to give a talk titled “A Relative Value Investment Paradigm—
Wholesale Capital Market Intermediation in Fixed Income”. Dr. Huang shared
his experiences in fixed income hedge funds, and introduced their technology
of intermediating the transitory supply-demand imbalances. He used Inflation
Swaps to decompose to inflation relative assets and fixed rate bonds, so that
he could build a near arbitrage strategies to gain stable profits. In addition to
bond duration and convexity, Dr. Huang gave his insights about bond market
habitat and clientele which combining financial theories and practice. With Dr.

Huang’s generously sharing, all participants very much enjoyed the speech.
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Academic Events

CRETA

December 27 ( Friday ) 2013
CRETA Workshop on Risk Theory 3

CRETA invited Prof. Henry Chiu (University of Manchester) to the CRETA Workshop on Risk
Theory 3 and to give a talk titled “Correlation-Increasing Marginal Risk Increases and Financial

Risk Taking in the Presence of Non-Financial Background Risks”. Prof. Chiu first pointed out that
existing research on how non-financial background risks (such as health) affect financial risk tak-
ing is limited. In this lecture, he explained the characterization of a decision maker's attitudes to-
wards such risk changes that determine his/her optimal economic decisions and further provide a

measure of aversion to these correlation risks.

CRETA also invited 3 students to present their recent research in the second session. Christine
Wang, a doctoral candidate (National Taiwan University), introduced her research on how to use
almost first-degree stochastic dominance in portfolio selection tests. She established admissible
test and optimality test which are considering most decision makers’ utility function and showed
the application by an numerical example. Yi-Chieh Huang, a doctoral candidate (National Taiwan
University), proposed comparative criteria respectively for ambiguity aversion and downside am-
biguity aversion. She also demonstrated that these measures could be applied to evaluate who
would spend more efforts to reduce ambiguity or downside ambiguity. Eugene Huang, a master
student (National Taiwan University), established a model to discuss how managerial effort would
be affected when the efforts improve higher order risk of production.
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Academic Events

CRETA

2013 Taiwan Econometric Society Annual Conference

2013 FEMERHBERRTFR

2013 Taiwan Econometric Society Annual Conference

Taiwan Econometrics Society (TES) has attracted
much attention from domestic and international scholars
since 2007. The 2013 Taiwan Econometric Society Annual
Conference was hosted by CRETA, Department of Finance,
National Taiwan University, and Taiwan Econometric Soci-
ety. The organizers of the conference are: Prof. Chih-
Chiang Hsu (National Central University), Prof. Shih-Hsun
Hsu (National Chengchi University), and Prof. Yu-Lieh
Huang (National Tsing Hua University).

Over one hundred participants join this conference

The annual conference consists of 12 panel sessions and 2 keynote speeches. Panel ses-

sions feature with the following topics: data management and analysis with R, econometric

methodology, econometric theory, empirical studies in finance, empirical studies in macroe-

conomics, empirical studies in microeconomics, financial econometrics, financial time se-

ries, time series analysis with R.

We are grateful to have Jian-Lian Chen (National Chi Nan University), Mei-Yuan Chen

(National Chung Hsing University), Sheng-Syan Chen (National Taiwan University), Yi-

Ting Chen (Academia Sinica), Yeu-Tien Chou (Academia Sinica), Hwei-Lin Chuang
(National Tsing Hua University), Tsung-Wu Ho (Shih Hsin University), Mei Hsu (National
Taipei University), Chao-Hsi Huang (National Tsing Hua University), Kam-Hon Kan

(Academia Sinica), Jin-Lung Lin (National Dong Hwa University), and Min-Teh Yu

(National Chiao Tung University) for serving as session chairs.
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Academic Events

CRETA

2013 Taiwan Econometric Society Annual Conference

During the conference, we were honored to have two internationally renowned scholars as
our keynote speakers. They were Prof. Fumio Hayashi (Hitotsubashi University) and Prof.
Chung-Ming Kuan (National Taiwan University). We were also honored to have Prof. Hung-Jen
Wang (National Taiwan University) and Prof. Yu-Ren Tzeng (National Taiwan University) to be
the chair of the keynote speech.

Prof. Hayashi built a regime-Switching SVAR model to analyze the effect of quantitative
easing (QE). The Bank of Japan (BOJ) has adopted the so-called zero interest rate policy over a
decade. Since 130 month is long enough for time series analysis and the regime (whether zero-
rate/QE or normal) is observable and endogenous, compared to the hidden-stage Markov switch-
ing model, he defined the three-period QE regimes to analyze the impulse response and counter-
factual results to regime changes.

Prof. Kuan talked about his observation that academic research and policy research are
drifting apart in recent years. He found that academic researcher tend to develop complicated
econometrics model and evaluate empirical analysis without giving any objective suggestion.
Hence, he provided some important research topics which are relative to current government
policies such as income inequality, minimum wage increase, the change in productivity of Tai-
wan, and exchange rate policy. To propose some solutions to these issues not only is a great ad-
vance in research quality but also has a real contribution to our society.
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Academic Events

CRETA

Routine Workshop-WETA

Conclusion

Momentum Investing: Empirical Methods,
Practices, and Causes

WETA in October was cancelled due to the
2013 Taiwan Econometrics Society Annual Confer-
ence. WETA in November, Prof. Kuan-Cheng Ko
(National Chi Nan University) was invited to talk
about “Momentum Investing: Empirical Methods,
Practices, and Causes”. Prof. Ko suggested that mo-
mentum investing has been seen as one of important
factors in explaining asset pricing anomaly since
1980s. He reviewed lots of classic literature, includ-
ing Jegadeesh and Titman (1993), George and
Hwang (2004), on discussing different types of mo-
mentum investing. Finally, he shared his experiences
in empirical works and suggesting some possible re-

search topics in the future.

¢+ Future Event

May 29-30, 2014
The 10th International Symposium on Econometric Theory and Applications (SETA 2014)
SETA 2014 is now calling for paper. The SETA 2014 will be held at Institute of Economics, Academ-

ia Sinica. We are honored to invite Prof. Bruce Hansen (University of Wisconsin Madison), Prof. Han

Hong (Stanford University), Prof. George Tauchen (Duke University), and so on as our keynote speak-
ers. For details, please refer to website: http://www.econ.sinica.edu.tw/SETA2014/
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Academic Events

CRETA

¢ Co-Organized by CRETA
Seminar in the Dept. of Finance, NTU

On December 12, 2013, Prof. Sheridan D. Titman (University of Texas at Austin) was invit-
ed to give a talk titled “The Role of Corporate Location on Investment and Financing Choices”.
Prof. Titman talked about his finding that a firm’s investment which is highly sensitive to the in-
vestments of other firms with headquarters nearby, even across very different industries. He ex-
plained how a vibrant location affects a firm and took Microsoft’s location choice, Apache’s lo-
cation choice and headquarters of national retailers as examples to inspire people thinking about
its relation to corporate growth. His analysis suggested very strong local effects in corporate in-

vestment.

In the second seminar, Prof. David Mitchell Reeb (National University of Singapore) was in-
vited to give a talk with the following topic: “Family Ownership and Financial Misconduct”.
While Prof. Reeb investigated corporate misconduct arising from financial misrepresentations,
there is a disproportionately large number of these actions involving family firms and family
owners. The evidence indicated the founders hold a particularly strong propensity to engage in

financial misconduct.

17



Academic Events

CRETA

2013 Taiwan Risk and Insurance Association (TRIA) Annual
Meeting and International Conference on Risk and Insurance

S BeRe

TRIA Annual Meeting &
International Conference on Risk and lnsuranoe

SRR
i %A : Professor Michael Hoy
Department of Economics, University of Guelph

Editor in Chief, Geneva Risk and Insurance Review

A%EiE

i # A :Professor Gene Lai.
Safeco Distinguished Professor of Insurance,

Department of Finance, Insurance and Real Estate
Washington State University

I ~\‘-
EN

2 EKIRIAN-HHAY / BEANSIRTRE
LML * hitp:/ /www.rmi.nkfust.edu.tw/binfhome.php
EFMEM : rmi@nkfust.edu.tw

A BATME GBI

R5EH ¢ (07)601-100083001 %BH 2L

Department of Risk Management and Insurance, National Kaohsiung First University of
Science and Technology hosted “the 2013 Taiwan Risk and Insurance Association (TRIA)
Annual Meeting and International Conference on Risk and Insurance” on December 21, 2013.
CRETA was honored to co-organize this event. The conference consisted of one keynote
speech and one forum. We were honored to have Prof. Michael Hoy (University of Guelph)

as our keynote speaker.

In addition, we were grateful to have Prof. Shih-Chieh Chang (Professor of The Depart-
ment of Risk Management and Insurance, National Chengchi University), Mr. Shu-Po Hsu
(Chairman of The Life Insurance Association of The Republic of China), Mr. Chang-Jung
Kuo (Vice Gerneral Manager of Shin Kong Life), Professor Gene Lai (Washington State Uni-
versity), Mr. Cheng-Te Liang (Vice Gerneral Manager of Taiwan Insurance Institute), and
Prof. Li-Ling Wang (Vice Chairperson of Financial Supervisory Commission) as our chair

and discussants of the forums.
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