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CRETA Workshop on Advanced Econometrics 14

CRETA Workshop on Advanced Econometrics 14 {R 253345522k H Monash Uni-
versity FY Prof. Heather Anderson #:{TEEHE % © Prof. Anderson f£ L ZCHEEE T &H 4/
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Heather Anderson % :

¢ Department of Econometrics and Business Statistics, Monash University
¢ Maureen Brunt Chair in Economics and Econometrics

¢ Co-Editor of Empirical Economics

@ Associate Editor of Journal of Applied Econometrics
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CRETA Workshop on Risk Theory 1 {E2&32#:5%] University of Manchester /Y Prof. Henry Chiu
HE{T—58 5 Optimal Risk Management Decisions, Dependent Risk, and Risk Aversion in a General
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Henry Chiu % :

¢ Professor at University of Manchester
¢ Associate editor of Management Science
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CRETA News

In 2012, CRETA held 10 academic events in total: 3 domestic workshops, 1 domestic con-
ference and 6 regular seminars. On October 27, 2012, CRETA, Taiwan Econometric Society
(TES) and Department of Economics, National Taiwan University co-hosted the 2012 TES An-
nual Conference. CRETA also co-hosted 3 seminars of Department of Finance, National Taiwan
University and 2012 NTU International Conference on Finance. We will provide more details

on these events in this issue.

In the coming 2013, CRETA will continue to devote to various events with more diversified
topics. Our goal is to promote research on econometric theory and applications in different
fields. CRETA will keep maintaining an open platform for those who are interested in econo-
metrics and will try our best to attract more students and junior scholars working closely with

each other. CRETA is looking forward to seeing more of you joining us in the future.
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Academic Events

CRETA
¢ Hosted by CRETA

October 26 ( Fri.) 2012
CRETA Workshop on Advanced Econometrics 14

CRETA invited Prof. Heather Anderson (Monash University) to give a talk at CRETA

Workshop. Prof. Anderson first introduced a new test for co-jumps. She utilized intra-day

asset prices to construct estimation equation for the cross-variation of returns and obtained
a test statistic which can detect co-jumps from the estimation equation.

Prof. Anderson also conducted empirical examination using high frequency data from
the mainland Chinese stock market. The empirical results indicate that co-jumps can be as-

sociated with monetary policy and stock market regulation announcements.

Prof. Heather Anderson:

¢ Department of Econometrics and Business Statistics, Monash University
¢ Maureen Brunt Chair in Economics and Econometrics

¢ Co-Editor of Empirical Economics

¢ Associate Editor of Journal of Applied Econometrics
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Academic Events

December 27 ( Thu. ) 2012
CRETA Workshop on Risk Theory 1

CRETA invited Prof. Henry Chiu (University of Manchester) to the CRETA Workshop on Risk The-
ory 1 and to give a talk on “Optimal Risk Management Decisions, Dependent Risk, and Risk Aversion in
a General Two-Parameter Model”. Prof. Chiu is an outstanding scholar on risk theory and risk manage-
ment and has published papers in several prestigious journals, such as Management Science, Journal of

Political Economy, etc.

Prof. Chiu illustrated the linear two-risk structure of the decision-under-risk problems and analyzed
the problem with a general two-parameter model. Prof. Chiu also focused on the particular problem of op-

timal hedging and its relation with risk aversion.

Prof. Henry Chiu:

¢ Professor at University of Manchester
¢ Associate editor of Management Science
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Academic Events

CRETA

2012 Taiwan Econometric Society Annual Conference

§ pusEmsmiesase

Over one hundred participants join these conferences

Taiwan Econometrics Society (TES) has attracted
much attention from domestic and international scholars
since 2007. The 2012 Taiwan Econometric Society Annual
Conference was hosted by CRETA, Department of Eco-
nomics, National Taiwan University, and Taiwan Econo-
metric Society. The organizers of the conference are: Prof.
Yi-Ting Chen (Academia Sinica), Prof. Chih-Chiang Hsu
(National Central University), Prof. Yu-Lieh Huang
(National Tsing Hua University), and Prof. Hung-Jen

Wang (National Taiwan University).

The annual conference consists of 9 panel sessions and 1 keynote speech. Panel ses-

sions feature with the following topics: Econometric Theory, Efficiency Analysis, Empirical

Studies in Finance, Empirical Studies in Macroeconomics, Empirical Studies in Microeco-

nomics, Financial Econometrics, and Time Series Econometrics.

We are grateful to have Mei-Yuan Chen (National Chung Hsing University), Shiu-

Sheng Chen (National Taiwan University), Yi-Ting Chen (Academia Sinica), Kamhon Kan

(Academia Sinica), Jin-Lung Lin (National Dong Hwa University), Chih-Chiang Hsu

(National Central University), Chao-Hsi Huang (National Tsing Hua University), Yu-Lieh

Huang (National Tsing Hua University), and Hung-Jen Wang (National Taiwan University)

for chairing the sessions of the conference.
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Academic Events

CRETA

2012 Taiwan Econometric Society Annual Conference

We invited Prof. Heather Anderson (Monash University) to deliver a keynote speech
on “Econometric Techniques and The Empirical Analysis of Economic Phenomena: What
Constitutes Good Applied Econometrics?” We were also honored to have Prof. Chung-

Ming Kuan (National Taiwan University) to be the chair of the keynote speech.

Prof. Anderson introduced the development of the empirical analysis of economet-
rics. Econometrics has been applied to many areas nowadays. Prof. Anderson talked about
how to evaluate the empirical analysis and illustrated with some examples. She also indi-
cated that the mutual penetration of quantitative economic theory and statistical observa-
tion is the essence of econometrics and is essential for good econometric applications. The
speech provided participants much from continuous interactions and abundance of

knowledge sharing.




Academic Events

CRETA
November 30 ( Fri. ) 2012

WETA in October was cancelled due to the 2012 Taiwan Econometrics Society Annual Confer-
ence and CRETA Workshop on Advanced Econometrics 14. In WETA in November, Prof. Yanzhi

Wang (National Taiwan University) gave a talk about recent researches in share repurchase.

He introduced the development on share repurchase research, including the association between
share repurchase and signaling effect, insider trading, and wealth transfer effect. From related aca-
demic articles, we learn that although the benefit associated with repurchases are limited, sharehold-

ers would still choose share repurchases to enhance their wealth.

mu

December 28 ( Fri. ) 2012

In WETA in December, Prof. Kili Wang (Tamkang University) focused on the empirical anal-
yses of insurance frauds. First, Prof. Wang introduced the important literature on the identification

of frauds. Then, she introduced some of her recent empirical works on this topic.

In the workshop Prof. Wang brought up prior research on the relationship between the fraud
and the business cycle, the relationship between the typhoon and the opportunistic fraud, the fraud
induced by the loophole in automobile theft insurance clauses, the relationship between the mainte-

nance behavior and the fraud, the relationship between the customer loyalty and the fraud motiva-

T i

tion, etc.
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Academic Events

¢ Co-Organized by CRETA CRETA

2012 NTU International Conference on Finance

Mﬁﬁﬂgﬁﬁs g

oy L

infernational Conference §

In order to promote the financial development on our nation and to strengthen the integra-
tion of theory and practice, the NTU International Conference on Finance was first held in
1995. From then on, it has become one of the important international events on finance in the
Asia-Pacific region. On December 6 and 7, 2012 NTU International Conference on Finance
was hosted by Department of Finance, National Taiwan University. CRETA, Fubon Financial
Holding, Nan Shan Life Insurance, and National Science Council provide financial support for

this international academic event.

During the conference, we were honored to have three internationally renowned scholars
as our keynote speakers. They were Prof. George G. Pennacchi (University of Illinois), Prof.
Chung-Ming Kuan (National Taiwan University), and Prof. David L. Yermack (New York
University). In addition to the keynote speeches, the conference also features 2 general ses-
sions, 5 panel sessions, and 11 academic sessions. For academic sessions, there were 39 papers
for presentation in the conference and 5 of the 39 papers were selected for the outstanding pa-

per award. The conference allows academic scholars, practitioners, and regulators to exchange

their ideas and discuss their opinions on the important financial issues we face.
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Academic Exchange

CRETA
@ Visits and Conferences
Yu-Ren Larry Tzeng (Director of CRETA)

>k July 16~19, 2012, vesearch visit to University of Catholic University of Louvain

%k September 17~19, 2012, The 39th Seminar of the European Group of Risk and Insurance Economists (EGRIE), Spain
Paper: Almost Central Dominance

Asymmetric Information in Insurance Markets under Ambiguity

Keng-Yu Ho (Vice Director of CRETA)

>k July 27~29, 2012, research visit to University of Macau, China
>k September 14, 2012, 2012 KFA & TFA Joint Conference in Finance, Seoul, Korea
Paper: IPO Underwriting and Subsequent Lending

>k October 17~20, 2012, 2012 FMA Annual Meeting, Atlanta, Georgia, USA

Paper: CEO Overconfidence and the Long-Term Performance following R&D Increases

>k November 2, 2012, seminar in Graduate Institute of Finance, National Cheng-Kung University, Taiwan

Topic: CEO Overconfidence and the Long-Term Performance following R&D Increases

>k November 15~18, 2012, research visit to Chongging University, China

>k December 13, 2012, seminar in Department of Accounting, National Taiwan University, Taiwan
Topic: CEO Overconfidence and the Long-Term Performance following R&D Increases

>k December 16~18, 2012, 25th Australian Finance and Banking Conference, Sydney, Australia

Paper: Market Efficiency and Foreign Institutional Trading: Evidence from the Taiwan Futures Market

Chung-Ming Kuan (affiliated research fellow of CRETA)

3k August 23~31, 2012, research visit to University of Southern California, USA

>k September 5, 2012, Technical Lecture, Macau University of Science and Technology, Macau, China

Speech: Understanding Economic Phenomena with Econometrics

3k September 20, 2012, 2012 Masters Forum of Economic Daily News, Taipei, Taiwan

Keynote Speech: Economic Stability in Asia

>k October 31, 2012, Sun Yun Suan's Technical Lecture, National Tsing Hua University, Taiwan

Speech: Economic Stability in Asia

3k December 6~7, 2012, 2012 NTU International Conference on Finance, Taipei, Taiwan

Keynote Speech: Economic Stability and Systemic Risk in Asia
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