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CRETA Workshop on Advanced Econometrics 6
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CRETA News

CRETA

Prof. Chung-Ming Kuan, CRETA director, took up the post as the chairman of Commerce Development
Research Institute since October 23, 2010.

Prof. Shing-Yang Hu, former CRETA vice director, stepped down as of August 1, 2010 since serving as
the chair person of Department of Finance at NTU. Keng-Yu Ho, Prof. of Finance at NTU, joined CRETA
from November 11, 2010 as vice director.

In 2010, CRETA held more than 13 academic events in total, 3 domestic workshops, 1 international

conference, 1 domestic conference and 9 regular monthly seminars. In June, 2010, we had a chance to work
with Princeton University to host an international conference on financial engineering and risk manage-
ment. FERM 2010 attracted more than 250 people. Please see the former issue for the details. In October,
2010, CRETA is one of the hosts of 2010 Taiwan Econometric Society. We will have more detailed in-
troduction of 2010 annual conference in this issue.

In the coming years, CRETA will continuously devote efforts to hosting more diversified and high
quality events. We hope not only to advance the fields related to analytical Econometrics, but also intro-
duce the application of Econometrics to different aspects, most importantly, provide an exchange platform
for those interested in this field. CRETA is looking forward to seeing more of you joining us.

CRETA official website is http://www.creta.org.tw/, and you can get the latest news about CRETA and

ask us any questions via our website. In the near future, we will open the discussion forum for
Econometrics.

Each workshop and seminar attracted more than 60 participants



Academic Events

CRETA
¢ Hosted by CRETA

August 26 ( Fri.) ~ 27 ( Sat.) 2010
CRETA Workshop on Advanced Econometrics 6

CRETA Workshop on Advanced Econometrics
6 was hosted by CRETA, Taiwan Econometric
Society and co-hosted by Department of Finance.
It’s our honor to invite Prof. Peter Hansen (Stanford
University) to give lectures on Comparison of
Forecasting Models and Volatility Estimation and
Modeling Using High-Frequency Data. Prof. Peter
Hansen is well known for his tests of superior pre-
dictive ability. His research articles have been pub-
lished in several prestigious journals, such as Jour-
nal of Econometrics, Journal of Financial Econo-
metrics, Journal of Business and Economic Statis-
tics. Prof. Peter Hansen provided overviews of
methods for comparing forecasting models, the
winner’s curse problem in forecasting, volatility
estimation using high frequency data, and new
GARCH models that incorporate realized measures
of volatility.
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Academic Events

September 25 ( Sat. )

CRETA

Dialogue between Insurance and Econometrics

Dialogue between
Insurance and Econo-
metrics was hosted by
CRETA, Department
of Finance, Taiwan
Econometric Society
(TES) and Taiwan
Risk and Insurance
Association (TRIA).

Prof. Min-Teh Yu
(National Taiwan
University) and Prof.
Larry Y. Tzeng
(National Taiwan

University) were in-

vited to talk about the topics of financial
institutions and risk management applica-
tions on Econometrics issues.

Prof. Min-Teh Yu

Prof. Tzeng, Prof. Yu and Prof. Kuan
(from left to right)

More than 70 participants join this seminar
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In the first lec-
ture, Prof. Yu pro-
vided an overview
of banking policy,
deposit  insurance
model and deposit
insurance premium,
bank optimal capi-
tal structure, pen-
sion fund, and un-
employment insur-
ance.

In the second lec-
ture, Prof. Tzeng

mainly introduced

four themes: stochastic dominance, risk
aversion, index of riskiness and non-
expected utility.

Prof. Larry Y. Tzeng



Academic Events &

CRET.

2010 Taiwan Econometric Society Annual Conference &
Commemorative Conference on 35th Deceased Anniversary of Ta-Chung Liu
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TES annual conferences have
attracted many scholars and ex-
perts in Econometrics since estab-
lished in 2007. 2010 Taiwan
Econometric Society Annual Con-
ference and 35th Anniversary of
Ta-Chung Liu’s Death was hosted
by CRETA, TES, and Foundation
for the commemoration of Dr. Liu
on October 30, 2010.
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The annual conference consists of 12 panel sessions, 1 invited speech and 1 keynote
speech. Panel sessions are featured with the following topics: Financial Econometrics,
Econometric Methodology, Empirical Macroeconomics, Empirical Microeconomics,
Mutual Fund and Stock Market Investment, Exchange Rate Markets, Labor Economics,
International Economics, Real Estate and Securitization, Microeconometrics, Finance
and Insurance and Empirical Economics. We were honored to have Chih-Chiang Hsu
(National Central University), Chung-Hua Shen (National Taiwan University), Hung-
Jen Wang (National Taiwan University), Hwei-Lin Chuang (National Tsing Hua Uni-
versity), Jin-Lung Lin (National Dong Hwa University), Jin-Tan Liu (National Taiwan
University), Kamhon Kan (Academia Sinica), Larry Y. Tzeng (National Taiwan Uni-
versity), Mei Hsu (National Taipei University), Min-The Yu (National Taiwan Univer-
sity), Sheng-Syan Chen (National Taiwan University), and Shih-Hsun Hsu (National
Chengchi University) to be our chairs.
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Academic Events

2010 Taiwan Econometric Society Annual Conference &

CRETA

Commemorative Conference on 35th Deceased Anniversary of Ta-Chung Liu

In honor of the achievement of Dr. Ta-Chung Liu, we invited Prof. Hsiang-Ke
Chao (National Tsing Hua University) to deliver an invited speech about Ta-

Chung Liu’s Exploratory. And also, we are honored to have Prof. Erh-Cheng Hwa,

the former Chief Economists of China Construction Bank and one of Dr. Ta-
Chung Liu’s students, to deliver the keynote speech.

Prof. Chao talked about the life
work of Dr. Ta-Chung Liu, reviewed
Dr. Liu’s major research results on
Econometrics and how he was in-
spired by Dr. Liu. We believe that all
participants would know much more
about Dr. Ta-Chung Liu, a key figure
of the tax system reform of Taiwan,

after this conference.

Prof. Hsiang-Ke Chao

In the keynote speech, Prof. Hwa focused on issues of post financial crisis eco-
nomic adjustment in China and Taiwan. To achieve a just and equitable society, as
well as economic rebalancing, China need to undertake companion reforms in re-
ducing state monopolies, expanding public services to disadvantage groups, and
pursuing aggressive political reform.

Prof. Erh-Cheng Hwa
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As for Taiwan, he said that ECFA
provides a golden opportunity to sup-
port domestic rebalancing. Signing
similar free trade agreements with
other Asia countries would also help.
In the meantime, enterprises need to
strengthen expertise in marketing,
logistics, innovation, and related high
value-added services to enhance in-
ternational competitiveness.



Academic Events

¢ Routine Workshop - WETA

Workshop on Econometrics: Theory and Application
(WETA@TES) incorporate two major topics, Economet-
ric Theory and Applications and Financial Econometric
from September, 2010. Hsin-Yi Lin (National Chengchi
University) with Shih-Hsun Hsu (National Chengchi
University) and Keng-Yu Ho (National Taiwan Univer-
sity) are in charge of arranging the agenda respectively.
As usual, WETA takes place every last Friday of the
month. You can check details on our website.

Prof. Robin K. Chou (National Chengchi University)
was invited to talk about the market microstructure on
WETA September. This seminar provided a review of the
bid-ask formation and estimation, the impact of market
microstructure effects, market structure change, and be-
havior of trader types.

WETA October was cancelled because of the 2010
TES Annual Conference. However, there were two
WETA in November. Prof. Giorgio Valente (University () A east based duitioncasog et
of Essex) was invited to deliver a speech about liquidity
and financial markets: key issues and recent develop-
ments on WETA November I. This seminar focused on
the major implications for asset prices, market efficiency
and the macroeconomy. Dr. Yi-Ting Chen (Academia
Sinica) was invited to WETA November Il and the theme
is “Maximum Entropy Principle: Review and Applica-
tions.” He reviewed some key concepts and appealing
properties of the MaxEnt principle and discussed some
exiting econometric applications on WETA November I1.

Prof. Yaw-Huei Wang (National Taiwan University)
was invited to talk about the density prediction for finan-
cial asset prices. This seminar reviewed many of the
methods that have been proposed and frequently used in
literature for not only univariate, but also multivariate
density prediction.
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