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The 10th International Symposium on Econometric Theory and Applications
(SETA 2014)

May 29-30, 2014

Venue: Activity Center, Academia Sinica

: (D) Institute'of Econo ‘cademia Sinica
& Taiwan EM

Associate Organizers:

©) Bank of Taiwan

Q Cathay Financial Holdings

I/A Center for Research in Econometric Theory and Applications, National Taiwan University
¢ GreTai Securities Market

(0 Taiwan Securities Association

Keynote Speakers Program Committee

Bruce E. Hansen (University of Wisc Madi Heather And (Monash University)

= i

Han Hong (Stanford) (ET Lecturer) Yoosoon Chang (Indiana University, Bloomington)
George Tauchen (Duke University) Songnian Chen (The Hong Kong University of
Science and Technology)
Yi-Ting Chen (Academia Sinica)
Xiaohong Chen (Yale University) Terer!ce Chong (The Chinese University of Hong Kong)
Graham Elliott (University of California, San Diego) Yangin Fan (University of Washington)
Shakeeb Khan (Duke University) Jiti Ga°, e
Liangjun Su (Singapore Management University) Yongmiao Hong (Corell University)
Yoon-Jae Whang (Seoul National University)
Michael Wolf (University of Zurich)

Yingyao Hu (Johns Hopkins University)
Kamhon Kan (Academia Sinica)-Chair
Chang-Jin Kim (University of Washington and Korea University)

Advisory Committee Sokbae (Simon) Lee (Seoul National University)
Cheng Hsiao (University of Southern California) s'at'sun: Sh'l:"?mf (U:iée:,sfwy o_fT:kyQI;_
Chung-Ming Kuan (National Taiwan University)-Chair Y120 Sun (University of California, San Diego)

i o Zhijie Xiao (Boston College)
Joon Y. Park (Indiana University) 2 - N 1
Peter C.B. Phillips (Yale University) Jin-Huei Yeh (National Central University)
Katsuto Tanaka (Gakushuin University) Jun Yu (Singapore Management University)

Le-Yu Chen (Academia Sinica)
Yi-Ting Chen (Academia Sinica)
Chih-Chiang Hsu (National Central University)
Yu-Chin Hsu (Academia Sinica)-Chair
Chang-Ching Lin (Academia Sinica)
Larry Y. Tzeng (National Taiwan University)
Hung-Jen Wang (National Taiwan University)

nferenceWebsite:
Jviieconssinica.edu tw/SETA2014
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CRETA News

CRETA

CRETA is honored to announce that Liang-Gee Chen (National Taiwan University), Shi-
Kuan Chen (National Taiwan University), Shu-Heng Chen (National Chengchi University),
Sheng-Cheng Hu (Academia Sinica), Chao-Hsi Huang (National Tsing Hua University), Kam-
hon Kan (Academia Sinica), Jin-Tan Liu (National Taiwan University), Hung-Jen Wang
(National Taiwan University), and Min-The Yu (National Chiao Tung University) have agreed
to serve on the Advisory Committee of CRETA. The 2014 CRETA Advisory Committee
Meeting was held on April 24, 2014 on NTU campus, and the achievements and the future de-
velopment plan of CRETA were discussed.

¢ Future Event

November 1 (Sat.) 2014

2014 Taiwan Econometric Society Annual Conference

Taiwan Econometric Society (TES) is now calling for paper for the 2014 TES Annual Confer-
ence. The annual conference will be held at College of Social Sciences, National Taiwan Uni-
versity. We are honored to invite Professor Jong-Wha Lee from Korea University as our key-

note speaker. For details, please refer to TES website: http://www.tesociety.org.tw/main.php.
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Academic Events

CRETA

¢ Hosted by CRETA
March 7 (Friday) 2014
CRETA Workshop on Advanced Econometrics 16

CRETA invited Prof. Peter Michael Robinson (University of London) to give a talk
in Workshop on Advanced Econometrics 16. Prof. Robinson has published papers in
several prestigious journals, such as Econometrica, Annals of Statistics, Journal of the

American Statistical Association, and Journal of Econometrics, etc.

Prof. Robinson introduced the complications and difficulties of modeling and ana-
lyzing spatially correlated data; he proposed an improved test by using Edgeworth ex-
pansions. Prof. Robinson showed that the critical values of their improved test are more
accurate than that of the previous approaches, especially in moderate-size samples, and

he also tested the consistency and efficiency of their results.
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Academic Events

CRETA

May 2 (Friday) 2014
CRETA Workshop on Risk Theory 4

CRETA invited Prof. Michael R. Powers (Tsinghua University, China) to the CRE-
TA Workshop on Risk Theory 4 and to give a talk on “The Insurance Two-Envelope
Problem: A Puzzle, Wrapped in an Oddity, Inside a Paradox”. Prof. Powers is an out-
standing scholar on risk and insurance and has published papers in several prestigious
journals, such as Journal of Risk and Insurance, Insurance: Mathematics and Econom-

ics, and Risk Analysis, etc.

Prof. Powers introduced Insurance Two-Envelope Paradox (ITEP) and identify the
resolution utility functions for ITEP. In this talk, he showed that the permissible utility
functions explain a decision maker’s preference in the region of large negative wealth,

so the utility functions could be suitable for capturing the impact in insurance industry.
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Academic Events

CRETA

June 25 (Wednesday) 2014
CRETA Workshop on Investment 1

This seminar was about investment and high-frequency trading. We were grateful to invite
Prof. Jie-Yu Jiang-Lin to deliver a speech in the first session. Prof. Jiang-Lin proposed that the
trading strategy of a trader should depend on his belief on the market; he provided several ex-
amples, such as “the belief that market would evolve with its participants,” “the belief of the
existence of endogenous discipline,” etc. Also, based on the above concept, he re-defined pro-

gram trading with a broader definition.

The second talk was given by Prof. Tzu-Leung Lai and Prof. Po-Shin Wong. They main-
ly talked about their working publication “Algorithmic Trading: Data Analytics and Dynamic
Optimization” and the results of their research. Prof. Lai briefly introduced the content of the
book and discussed the importance of algorithm and program trading. He explained why there
would be difficulties applying these theoretical concepts in reality. Using specific examples,
Prof. Wong showed that using higher solution models, we can find patterns that cannot be
found under traditional models. He also demonstrated how to model this pattern using academ-
ic method and to pursue the possibility of arbitrage.

The conference after the seminar was held by Mr. Kuo-Yuan Liang. The main participants
include Mr. Shuan-Min Kuo, Prof. Tzu-Leung Lai, Prof. Po-Shin Wong, and Mr. Jao-Yang
Yan expressed his worry about program trading from risk managing perception. Mr. Yan, as a
manager of the trading department, contended that there is no long-lived model and that com-
panies have to find a way to balance between profit and risks. Prof. Wong argued that high-

frequency trading can lower the market risk, but the operation risk is still a serious concern. He

noted that this is where the supervisors should pay more attention to.




Academic Events

¢+ Routine Workshop-WETA

Labor law and corporate finance

arch

*Labor laws
= Cross country union laws

* Atanassov and Kim (2009) JF

= Unemployment insuran

* Agrawal and Matsa

~ Wrongful Discharge law"

* Acharya, Bagha\x 2

u.s.
manian (2014) RFS

In WETA in March, Prof. Yanshing Chen (National Taiwan University) gave a talk
about labor and finance. Prof. Chen indicated that the role of labor unions to the corpo-
rate decision making becomes one of the popular issues in finance research. In the work-
shop, Prof. Chen introduced three main topics about labor unions: how the unions affect
the corporate finance and shareholder value, what strategies employer or employee
could use to negotiate the contract, and the impacts of the industrial and political actions

on corporate finance. He provided a complete review and an empirical introduction.

In WETA in April , Prof. Jenche Liao (Academia Sinica) focused on endogeneity in
econometric models. In the first part of the talk, Prof. Liao gave an overview on endoge-
nous econometric models and particularly focus on non-parametric models from linear
models to non-linear models using instrumental variable and control functions to handle
the endogenous problems. In the second part of his talk, Prof. Liao shared his recent re-
search on Triangular Models of Binary Response under Quantile Restrictions. By using

the control functions approach, he showed the statistic properties and estimation results

to this model.
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Academic Events

¢ Co-Organized by CRETA

CRETA

The 10th International Symposium on Econometric Theory and Applications

(SETA 2014)

& Cathay Financial Holdings

I/A Center for Research in Econometric Theory and Applications, National Taiwan University

¢ GreTai Securities Market
(0 Taiwan Securities Association

Keynote Speakers

Bruce E. Hansen (University of Wisc

& Taiwan Econometrlc! ociety, -
ate Organizers:
&) Bank of Taiwan = i

May 29-30, 2014

Venue: Activity Center, Academia Sinica

ademia Sinica

~

Program Committee

Heather And (Monash University)

Han Hong (Stanford) (ET Lecturer)
George Tauchen (Duke University)

Xiaohong Chen (Yale University)

Graham Elliott (University of California, San Diego)
Shakeeb Khan (Duke University)

Liangjun Su (Singapore Management University)
Yoon-Jae Whang (Seoul National University)
Michael Wolf (University of Zurich)

Advisory Committee

Cheng Hsiao (University of Southern California)

Chung-Ming Kuan (National Taiwan University)-Chair

Joon Y. Park (Indiana University)
Peter C.B. Phillips (vale University)
Katsuto Tanaka (Gakushuin University)

Yoosoon Chang (Indiana University, Bloomington)
Songnian Chen (The Hong Kong University of
Science and Technology)
Yi-Ting Chen (Academia Sinica)
Terence Chong (The Chinese University of Hong Kong)
Yangjin Fan (University of Washington)
Jiti Gao (Monash University)
Yongmiao Hong (Comell University)
Yingyao Hu (Johns Hopkins University)
Kamhon Kan (Academia Sinica)-Chair
Chang-Jin Kim (University of Washington and Korea University)
Sokbae (Simon) Lee (Seoul National University)
Katsumi Shimotsu (University of Tokyo)
Yixiao Sun (University of California, San Diego)
Zhijie Xiao (Boston College)
Jin-Huei Yeh (National Central University)
Jun Yu (Singapore Management University)

Le-Yu Chen (Academia Sinica)
Yi-Ting Chen (Academia Sinica)
Chih-Chiang Hsu (National Central University)
Yu-Chin Hsu (Academia Sinica)-Chair
Chang-Ching Lin (Academia Sinica)
Larry Y. Tzeng (National Taiwan University)
Hung-Jen Wang (National Taiwan University)

On May 29 and 30, The 10th International Symposium on Econometric Theory and Ap-

plications (SETA 2014) was hosted by Institute of Economics, Academia Sinica (IEAS) and

Taiwan Econometric Society (TES). CRETA, Bank of Taiwan, Cathay Financial Holdings,

GreTai Securities Market, and Taiwan Securities Association provide financial support for

this international academic event.

During the conference, we were honored to have 3 internationally renowned scholars as

our keynote speakers. They were Prof. Bruce E. Hansen (University of Wisconsin-

Madison),Prof. Han Hong (Standford University), and Prof. George Tauchen (Duke Universi-

ty). In addition to the keynote speeches, the conference also features 6 academic sessions. For

academic sessions, there were 57 papers for presentation in the conference.
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