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CRETA News

CRETA

® CRETA is honored to announce that Liang-Gee Chen (National Taiwan University), Shi-
Kuan Chen (National Taiwan University), Shu-Heng Chen (National Chengchi University),
Sheng-Cheng Hu (Academia Sinica), Chao-Hsi Huang (National Tsing Hua University),
Kamhon Kan (Academia Sinica), Jin-Tan Liu (National Taiwan University), Hung-Jen
Wang (National Taiwan University), and Min-Teh Yu (National Chiao Tung University)
have agreed to serve on the Advisory Committee of CRETA. The 2015 CRETA Advisory
Committee Meeting was held on May 8, 2015 on NTU campus, and the achievements and

the future development plan of CRETA were discussed.

® Prof. Chung-Ming Kuan has been appointed as the CRETA director for the term from June
1, 2015 to May 31, 2018. Prof. Keng-Yu Ho continues to serve as the vice director.

¢ Future Event

October 31 (Saturday) 2015

2015 Taiwan Econometric Society Annual Conference

Taiwan Econometric Society (TES) is now calling for paper for the 2015 TES Annual Confer-
ence. The annual conference will be held at College of Management, National Taiwan Univer-
sity. We are honored to invite Prof. Jin-Chuan Duan (National University of Singapore) and

Prof. Wing-Thye Woo (University of California, Davis) as our keynote speakers. For details,

please refer to TES website: http://www.tesociety.org.tw/main.php.



Academic Events

CRETA

¢ Hosted by CRETA

March 13 (Friday) 2015
CRETA Workshop on Advanced Econometrics 18

CRETA invited Prof. Marc Paolella (University of Zurich) to give a talk in CRETA
Workshop on Advanced Econometrics 18. Prof. Paolella first introduced some traditional
estimation methods in asset allocation as well as their pros and cons. Then, he explained
the method he proposed and demonstrated that there is no major concern of precision for
this method.

Traditionally, to construct an optimal allocation portfolio, we need to identify a meas-
urement of riskiness, to construct a model, and then to estimate the model parameters in
order to determine the portfolio with minimum risk given the required expected return.
Such method is supported by solid theoretical background, but it is time-consuming to
estimate the parameters. Prof. Paolella provided a different view point of this problem.
He proposed that we can randomly choose a set of parameters, estimate the risk under
these parameters, and repeat this many times. Finally, among these simulations, we
simply choose the set of parameters that generate the least risky portfolio. For applica-
tion, this method saves a lot of time, while maintaining similar precision to that of tradi-
tional method.
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Academic Events

CRETA

March 23 (Monday) 2015
Seminar on Insurance Policy and Academic Research

This seminar was hosted by CRETA. Department of Risk Management and Insur-
ance, National Kaohsiung First University of Science and Technology, Department of
Insurance, Tamkang University, Department of Risk Management and Insurance, Feng
Chia University, and Taiwan Econometric Society co-organized this event.

This seminar was about the relationship between insurance policy and academic re-
search. Prof. Chi-Ling Wang (Tamkang University) presented her paper regarding car
insurance in the first session. Prof. Wang took her research as examples and illustrated
the possibility to find more accurate risk factors for insurance contract via empirical re-
search. The following discussion was held by Prof. Wang. The discussants include Mr.
Ming-Huang Hsu (Taiwan Risk Institute) and Mr. Xi-Tan Bai (Ho An Insurance Agent).
They discussed their experience in determining the insurance rates for car insurance con-
tracts and also explained the difficulties to apply academic research to the industry.

The second talk was given by Prof. Chu-Shiu Li (National Kaohsiung First Universi-
ty of Science and Technology). Prof. Li also referred to her own research and discussed
the incentive problems implied by some empirical phenomena in Taiwan car insurance
market. She argued that better-designed insurance contracts are required to deal with
these problems. The final discussion was held by Prof. Chun-Chi Liu (Feng Chia Univer-
sity). The discussants were Mr. Ching-Yuan Chen (Financial Supervisory Commission)
and Mr. Po-Yao Chen (Fu-Bon Property Insurance). They provided some useful advice
from the industry perspective and discussed the possible reasons that caused these phe-
nomena.

BRI
2 3 AR AR
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Academic Events

April 11 (Friday) 2015
Dialogue between Risk and Econometrics

It was our pleasure to have Prof. Rachel Juiching Huang (National Central University)
and Prof. Yu-Chin Hsu (Academia Sinica) to discuss how we can apply econometric meth-
ods to the research of risk theory.

In the first lecture, Prof. Huang introduced some traditional as well as the recent risk the-
ory research. She explained important concepts in risk theory such as stochastic dominance
and almost stochastic dominance. In the second lecture, Prof. Hsu demonstrated how we
can apply the econometric tools to test certain concepts in risk theory using real data.

In the final discussion, both professors provided some comments on future research di-
rection and how we can do further research in risk theory using econometric methods. The
participants of the workshop were interested in the topic, and there was a heated discus-
sion.




Academic Events

CRETA

June 5 (Friday) 2015
Discussion: Prof. Yu-Qing Xing

CRETA invited Prof. Yu-Qing Xing (National Graduate Institute for Policy Studies,
Tokyo) to attend this meeting. Prof. Xing first provided his view on empirical research,
and explained why he thinks it is important. Prof. Xing believes that empirical research
provides us an opportunity to analyze economic behavior based on real phenomenon. He
also took his own experience as an example to demonstrate how to find interesting topics
from empirical data and then conduct the research.

Prof. Xing also discussed his point of view on the role of Asian Infrastructure Invest-
ment Bank (AIIB) in China as well as in the international society, including contributing
to the international society, expanding the offshore investment, integration of regional
economy...etc. He also discussed the relationship between AIIB and Asian Development
Bank (ADB) and their future prospect.

There were active discussions in the Q&A session. Prof. Xing discussed several
questions with us, including how to estimate the demand for AIIB, where is the future op-
portunity for Asian countries...etc.
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Academic Events

CRETA

¢ Routine Workshop-WETA

SR TS YA TH T D5 3T

In WETA in May, Prof. Wei-Min Hu (National Chengchi University) gave a talk
about Chinese auto industry and the vehicle quota system (VQS) policy in China. In the
first session, Prof. Hu presented his recent research about Chinese auto industry. He
concluded that the market of Chinese auto industry is highly competitive, and there is no
evidence supporting inter-conglomerate or cross-conglomerate price collusion. In the
second session, Prof. Hu first shared his experience about acquiring research data in
China, then presented his research on the VQS policy in Chinese auto industry and ana-
lyzed how the VQS in China affects social welfare. Prof. Hu suggested that the VQS
policy lowers the consumer surplus, supplier profits, but also the external costs of auto
usage. However, the impact on total surplus remains ambiguous.

In WETA in June, Prof. Yu-Chin Hsu (Academia Sinica) focused on how we can deal
with data snooping bias in multiple hypothesis testing. Prof. Hsu discussed several test-
ing methods in the literature, including some of his own research, and demonstrated how
we can deal with such bias. For example, reality check (RC) test and superior predictive
ability (SPA) test are useful methods to test whether at least one model is falsely reject-
ed, while stepwise RC test and stepwise SPA test can further identify which model is
more likely to be the one being falsely rejected.




